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Disclaimer

THIS PRESENTATION IS BEING PRESENTED TO YOU SOLELY FOR YOUR INFORMATION AND MAY NOT BE REPRODUCED, REDISTRIBUTED OR PASSED ON, DIRECTLY OR INDIRECTLY, TO ANY OTHER
PERSON OR PUBLISHED, IN WHOLE OR IN PART, FOR ANY PURPOSE.

This presentation by the Government of Mongolia (the “Government” or “Mongolia”) does not constitute a prospectus, information memorandum or other offering document (an “Offering
Document”) in whole or in part. The information contained in this presentation is a summary only. No representation or warranty, express or implied, is made as to, and no reliance should be placed
on, the fairness, accuracy, reliability, completeness or correctness of the information or opinions contained herein. The information contained in this presentation may not contain all of the
information you may consider material. It is not the intention to provide, and you may not rely on this presentation as providing, a complete or comprehensive description of Mongolia’s financial or
trading position or prospects. The information contained in these materials is provided as of the date of this presentation, should be considered in the context of the circumstances prevailing at the
time and has not been, and will not be, updated to reflect material developments which may occur after the date of this presentation. None of the Government nor any of their respective affiliates,
advisers or representatives shall have any responsibility or liability whatsoever for any loss or damage arising from this presentation or its contents.

This presentation and the information contained herein does not constitute or form part of any offer or advertisement, for sale or subscription of or solicitation or invitation of any offer to buy or
subscribe for any securities of Mongolia. This presentation and the information contained herein is being furnished to you solely for your information and may not be reproduced or redistributed to
any other person, in whole or in part. Prospective investors should consult their tax, legal, accounting or other advisers.

Certain statements contained in these materials contain projections, “forward-looking information” (within the meaning of Section 27A of the Securities Act) and statements of future expectations
and those based on third-party sources that reflect Mongolia’s current views with respect to future events and financial performance. All such forward-looking statements involve known and
unknown risks, assumptions, uncertainties and other factors that may cause the actual results, performance, and political, economic or financial condition of Mongolia to be materially different
from any future results, performance, or political, economic or financial condition, expressed or implied by such forward-looking statements. Forward-looking statements contained in this
presentation regarding past trends or activities should not be taken as a representation that such trends or activities will continue in the future. No assurance can be given that future events will
occur, that projections will be achieved, or that Mongolia’s assumptions are correct. Actual results may differ materially from those projected and you should not place undue reliance on forward-
looking statements which only speak as of the date of this presentation. Additionally, there is no obligation to update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise.

By receiving this presentation, you agree to be bound by the foregoing limitations.
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Recent Events

29 Jun 16: New Parliament: Mongolian People’s Party wins supermajority, 65/76 seats ‘

16-19 Aug 16: IMF team visit i

9 Sep 16: The Government Action Plan 2016-2020 ratified by the Parliament

1 Oct 16: The Government of Mongolia, Bank of Mongolia and Financial Regulatory Commission
drafted the “Economic Recovery Plan” (ERP), submitted to Parliament on 27 Oct

24 Nov 16: Parliament approval of the ERP, 64 measures to be taken to recover from the
economic downturn

24 Oct — 4 Nov 16: IMF mission team visit, conducted initial assessment }

19 Feb 17: An initial agreement with the IMF for a 3-year EFF program, a US$440 million loan
package as part of up to US$5.5 billion long-term loan support from multilateral/bilateral
partners on concessional terms

2 March 17: The Government of Mongolia offered to exchange new notes for DBM $580 bonds.\
A total of $3.3 billion in investor demand overwhelmed the $124 million new-money
component of the eventual $600 million liability management exercise.
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Key Policies of the Government

MACROECONOMIC ADJUSTMENT: Economic Recovery Plan approved by the Parliament

. strateyy | Measures

* Reduce budget deficit and ensure sustainable funding

Short Term:
Stabilize macroeconomic

conditions
repayments

* Reduce Balance of Payment pressure
* Safeguard reserves, promote FDI and address short-term external

* Economic diversification and promotion of non-mining industries

Medium Term:
Sustainable debt level and

structural economic reforms
development

COMMITMENT FOR STRUCTURAL REFORMS

* Implementation of large-scale projects for economic growth
Good governance, legal and institutional reforms for sustainable, inclusive

Reform Bank of
Mongolia by
conducting prudent
monetary policy and
discontinuing quasi-
fiscal activities of the
Central Bank

Consolidate fiscal

activities and regain
debt sustainability

Investor Protection to
maintain investors’
confidence and
promote FDI

Development Bank of
Mongolia to operate in
independent and
commercial manner
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Mongolia’s Road to Recovery

Sotepy wesmres

* Fiscal consolidation
* Pursue macro-prudent monetary policy and strengthen the financial sector
* Promote FDI to unlock economic potential, regain growth momentum and achieve a

Mongolia’s Reform Agenda:
the Economic Recovery Plan

("ERP”) sustainable growth path
IMF Program to support » Extended Fund Facility for approximately US$440 million
the Government’s ERP: * Up to USS5.5 billion budget and project support financing from the multilateral and bilateral
partners
* Macro stabilization / * Public Investment Program will be rationalized and aligned with national development
crisis prevention priorities
* End to the boom-bust * Strengthening of the banking system to ensure that the banks can support sustainable and
cycle and foundations for inclusive economic growth
sustainable and inclusive ¢ Boost economic activity by attracting new investments into major mines, implement structural
growth reforms and promote economic diversification
* Mongolia is well endowed with world class mineral resources, strong potential in renewable
Unlocking Mongolia’s energies, agriculture and tourism, as well as a young and dynamic population
potential * Commodity prices have bottomed out, highlighting the strong upside potential of Mongolia’s

economy
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Current Challenges

Persistent fiscal deficit during deteriorating growth...  ...led to unsustainable government debt-to-GDP ratio
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Negative balance of payments and shrinking FDI... ...led to low FX reserves, USD 1.3bn at YE2016
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Source: Government of Mongolia, Ministry of Finance of Mongolia, National Statistics Office of Mongolia H
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Mineral Prices Outlook supports Recovery in
Trade Balance & Fiscal Stance

Mineral prices projected to increase globally Positive effect on trade balance

Global mineral prices increased with copper reaching $6106 per Around 40% to 60% of all extracted minerals are consumed by China,
ton and coking coal reaching $255, which improved production in which also accounts for 50% of the world demand for coal. China’s
the mining sector. The production of copper concentrate, coal, government released the framework for its 13th five-year plan (FYP) in
gold, and iron ore grew 8.3%, 46.7%, 26.7% and 15.8% March 2016. The FYP outlines the economic and social development
respectively according to preliminary estimates of 2016. goals for 2016-2020, which will drive China’s copper demand over the

period. This creates a steady and growing demand for the abundant
supply of natural resources in Mongolia.
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Extended Fund Facility (EFF) Program agreed on Feb ’17

Fiscal
Policy

Monetary
and
Exchange
rate policy

Financial
Sector
policies
Competitiveness

and
Diversification

2 Prudent macroeconomic and financial policies
2 Wide range of Structural Reforms

2 Overall USS5.5 billion long-term loan support
from multilateral and bilateral partners with
concessional terms.

Medium term objectives

B Debt Long-run
FX Reserves Sustainability Growth
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Improvement of GDP Growth and Financial Indicators

Real Growth Financial indicators
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experience positive outcome

In the medium term, a strong FX reserve position
with sustainable fiscal balance is expected. The
Fiscal deficit is expected to decline significantly.
Inflation will be maintained at moderate levels.

Source: Government of Mongolia, Ministry of Finance of Mongolia, National Statistics Office of Mongolia
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Mineral Resources to drive strong Growth Prospects

Importance of Mineral Sector in the Economy

Composition of Mineral Exports (2016)

(USS mm)

16 CAGR (Total Exports): 9.1%

_85,0%_ 82,9% 79.8%
840%  85.1% 83.2% - L%
5,774
4,817 : 4,917
4,385 4.269 4,670
o 40.2%
wo = 6 ox 35.3%
2011 2012 2013 2014 2015 2016

Total Exports (USSmm) —— Mineral Exports % of Total Exports

Benefits from rising mineral prices
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Mongolia’s World Class Mineral Reserves
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Mineral Resources Breakdown by Region
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Key Growth-Driving Projects

Project Highlights

Expected
investment

Expected
Completion Date

USS$825-925 million investment in
Oyu Tolgoi phase Il underground, US$100 million investment in
open pit mining within 2017

Commenced in May 2013 and 75%
Tavantolgoi railway completed as of May 2014; US$200mm
invested in the project

Shenhua-MMC- consortium continues

Tavan Tolgoi mining negotiation with Government

Marubeni / MCS Power signed investment

Tavan Tolgoi power plant contract in June 2016

Government expected to grant permission

Gatsuurt gold mining by April/May 2017

Source: Government of Mongolia, Ministry of Finance of Mongolia, National Statistics Office of Mongolia

USS$6.4 billion

USS$1.3 billion

USS1 billion

USS1 billion

USS600 million

2020

2019-2020

2019
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Thank You!
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